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2. ABSTRACT

As an outcome of globalization, geographers and demographers have noted the
significant demise of small towns. Economic rationalization and the related decline of
services within small towns that once thrived a century ago have also seen the growth
of large regional centers. Economies of agglomeration and telecommunications
technology are leading to the centralization of business services into a relatively small
number of world cities. This process has a cascade effect through the urban system:
from the national level to the regional level and then to the local level. The result at the
local level is the decline, and even the demise, of many small towns. Certainly, it also
leads to a marked reduction in services that are no longer economically viable in a

competitive business environment.

Towns, by far, account for the vast majority of urban settlements worldwide and in
South Africa. However, most people live in large and mega cities facilitated by
urbanization. People leave (flee) towns, searching for opportunities and better living
standards in large and megacities. This suggests that towns will continue to suffer
population losses, further amplifying the urbanization process. This follows a self-
fulfilling prophecy.

In the main, the movement of people away from towns to large and mega cities
suggests very few opportunities associated with towns. People express their lack of
confidence in these towns through their migration away from them. Large and
megacities are seen as the future, while towns are seen as the past. Does this mean
that we should walk away from these towns and just let them fade away in history, or

is there still value in these towns.

The continued population loss leads to lower levels of investment and skills in the
towns, leading to lower levels of productivity and competitiveness. Towns cannot
viable compete against large and megacities. The consequences for the remaining
population in these towns are, in many cases dire, leading to higher levels of poverty
and lower living standards. On the other hand, we know very well that many large and
megacities have become unsustainable, struggling to cope with the significant influx
of people. Cities, for many, have become prisons with no alternative, i.e., they cannot

go back to their hometown because they fled them in the first place.



In theory, the revival of towns should be a winning strategy for both the towns per se
and for the large and megacities. It is not in anybody's interest to let towns just die and
become relics of the past. This is especially true for municipalities that rely on these

towns for economic development and prosperity.

Small towns, which serve as key links between cities and rural areas, play a unique
role in the integration of urban and rural areas. Moreover, their construction and
development directly reflect the overall political, economic, and cultural character of a
region and country. The unique status of small towns and the role they play in
development have been one of the main focuses of scholarly attention for a long time.
From the traditional research perspective, it is generally believed that small towns lack
economic efficiency with their stagnated social-economic development. Therefore, it
is also questioned whether the big cities, medium cities, or small towns would turn out
to be the main driving force of development and growth in the new era. In the face of
such a debate, small-town evaluations have been conducted with the aim of exploring

the importance of small towns in the development and growth process

The development and growth performance of small towns is evaluated as an
independent composite system of inputs and outputs. It refers to the ratio of the
effective outputs of all factors to the overall inputs across diverse economic, social,
and ecological fields in the development and construction of small towns under certain
conditions of production technology per unit of time. It reflects the effective allocation,
rational use, and management of the input resources of small towns in a
comprehensive manner, concentrating on quality improvements in the development of

small towns.



3. INTRODUCTION AND PROJECT AIMS / QUESTIONS

The study aims to comprehend the observed growth dynamic by ascertaining

gualitatively the underlying economic base (flow of money and goods and services)

and place identity of the town of Velddrif (including Laaiplek and Noordhoek).

The associated methodology and model can then be used to facilitate similar studies

throughout the Province. As such, the study will develop a blueprint to study and model

other towns in the Province. The study will also include several micro-economic

reforms to support the growth and development of towns.

The aims of the study are interpreted as being an urban audit of the town of Velddrif

to

Identify salient growth criteria and indicators for urban development from the
relevant literature and policy documents

Identify the observed growth dynamic of the town

Assess the underlying economic base and place identity of the town

Develop a Micro-economic model of the town

The study's primary outcome is to make several microeconomic reform suggestions

and present a blueprint for similar studies.



4. RESEARCH APPROACH AND METHODS

In the main, the approach is quantitative in nature. The focus of the research was to
generate primary data since data that focus on businesses at the town (local) level
does not exist in SA. Therefore, conducting research on a town level is, first and

foremost, based on primary data generation.

The method of primary data generation follows a survey methodology. To this end, a
decision was made to conduct three "small" surveys rather than one "extensive"
survey. The reason is that the response rate would be better if we did the surveys in
small pieces. This also gave the research team time to assess/evaluate the responses
in order to improve the next round of surveys. It was essential to consider the time
constraints of business people and the knowledge base of the business people. We

found that many business people could not supply our requested information.

We implemented three structured surveys that focused primarily on demographic and
financial questions. The first survey focus on demographic information, while surveys

two and three focus on financial information. The surveys were all question-based.

The survey process was preceded by visually identifying and assessing all 331
businesses. To this end, Google Earth Pro and LandSat 8 images were used. The
images were processed via Mapflow in QGIS to map each spatially and every building.

Each building was then mapped as either business or residential.

The figure below illustrates 1) all buildings, 2) all residential buildings, and 3) all

business buildings within the study region.




The figure below illustrates the research flow employed in the research.
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The actual surveys (questionnaires) are available on request. The response rate
varied between the three surveys but averaged around 10%. Significantly the same

businesses were surveyed through the three survey rounds.



5. CONCLUSIONS AND RECOMMENDATIONS FOR FOLLOW-UP ACTION

A detailed presentation is available on request. The presentation includes the results

in great detail. Below figures display some of the main results.
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Sector Output Value Add Employment Backward Linkages Forward Linkages
Agriculture 1,1675322 0,5196191 0,0000053 0,7966139 1,2916566
Manufacturing 1,6761193 0,4139395 0,0000076 1,1436257 1,2912981
Construction 1,6282352 0,4058167 0,0000070 1,1109541 0,8743338
Trade 1,3266458 0,3420195 0,0000138 0,9051780 0,9179569
Transport 1,5338211 0,3959748 0,0000111 1,0465349 0,7423225
Finance 1,0949777 0,2867481 0,0000086 0,7471095 0,7146199
Community services 1,8320000 0,4564593 0,0000230 1,2499840 1,1678121
Sector Output Value Add Employment Backward Linkages Forward Linkages
Agriculture 6 1 7 6 1
Manufacturing 2 3 5 2 2
Construction 3 4 6 3 5
Trade 5 6 2 5 4
Transport 4 5 3 4 6
Finance 7 7 4 7 7
Community services 1 2 1 1 3

The above results propose the following findings:

e Given the population size, there is a significant number of businesses in the
Velddrif region.
e The businesses are not spatially equally distributed between the four sub-

regions.



There is minimal alignment between the business location and the population
location.

Most businesses are micro or small size businesses employing less than 5
people and having a turnover of less than R1m.

Five businesses are responsible for most employment and turnover (and by
implication, GDP).

Most businesses are classified in the Community, Personal Services, and
Accommodation sector, particularly within the accommodation sub-sector.
Many businesses indicated a degree of dependency on the construction and
tourism sectors.

Businesses in the Velddrif region depend to a large degree on imports for their
inputs.

The degree of business interaction and dependence is relatively limited.

The Manufacturing and Community Services sectors are the most significant

sectors within the region.

Some of the main conclusions from a microeconomic strategy point of view are as

follows:

A focus should be placed on increasing tourism in the region regarding the
number of visitors, duration of stay, seasonality, and activities.

From a construction sector point of view, the focus should be placed on the
building permit process in terms of turnaround time, simplicity etc.
Infrastructure services and land availability needs to be addressed as soon as
possible.

A local power generation facility should be a significant focus.

Businesses should be encouraged to buy and sell more from each other.

The above leads to the following follow-up actions:

Development of a tourism strategy and implementation plan for the region
Development of a construction strategy and implementation plan for the region

Implementation of a businesses services facilitation function within the region
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